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"THE ROANOKE DAILY TIMES

YOL. XIV.—No. 301.
PRICE THREE CENTS,

e e

THE WEATARE.

D Foreoast for Vireinls: Falr, followed
by clondy weather, southerly winds.

We and the new postoffice.
Everywhers {8 convenient to us

We
Mend
Leaky
Roofs.

Roanoks Roofing mlatal Cornice Co.,

Oommerce Bt. and Franklin Hond,
J. R. COLLINGWOOD, - - Mansger.
—— 'Phone 228, —

Huyler’s
CA@_IES.

Always Fresh.
In Sealed Boxes.

EXCLUBIVE AGENTS.

109 Jefferson Street.
Mail orders receive prompt attention.

T8 LEADING
RESTAURANT

IN ROANOKE,

AND THE DBEST IN AMERICA
FOR THE PRICES.

All the Delicacies of the Season

Berved at rensonable prices.
The Table Is nalways suppliod
with the best that I8 to be
lind In the markets,

SERVICE FIRST-GLASS.

P Tho only lestnurant In the city
with s separute Dinle g Room for
Ladics.

Menl Tickets, 21 Menls, $4.
Monthly Board 215,

C.ATOCITIS.

A SWEET SMOKE!

Cigars, Cigarettes, Tobacco and Pipes.
(Any Old ﬁ_@ Won't Do)

THE PLANT! Coutlnunes to grow (in tuvor.)
Rix tor 25¢c,

GOLD SEAL! A golden emoko, indeed. 5o
wiraight,

SABAROSO! folds an eoviable reputatlon.
e strafeht,

TRUE WORTH! Rightly named. The newest
ont. Gcsiraight,

KOSSUTI! Needs no Introduction, 5S¢ etralght.

LAMELL! Fineat of flavors snd eweet. 10c,
three for 96,

CIIUMS! Alson d»lightfol smoke. 10c, 3 for2te,

LA FLOK Dy HOFPEL ROANOKE! Sowe-
thing new nnd good, 10e, 3 for 95,

SILVER GRAYS! Thevery best Clgar In Roa-
noke 16e, 2 for We.

PIPKER! An asrortmont that will vlesse you,

CIGARKTTER! All the lead|ng brands,

TOBACCOS! The chnleest mixtures,

GENTLEMEN, rec the largest case of smokors’
sundries lu the city.

cumsngu-sn“uﬁiz DRUG STORE

. RICE, Trustee,
TELEHONE 46,

N, B.—Smoke from onr Clgars I8 not diragree.
able, 8o the ladies must rtop and enjoy the Flow-
ers while walting for the street cars,

HOLIDAYING

JEWELRY !

SOME- PEOPLE Won't buy a
Xmas present until the
day before Xmas. A
thoughtful person will
buy one while our as-
sortment in the differ-
ent lines of HOLIDAY
NOVELTIES are un-
broken.

The selection is easier, you
have the pick of the
CHOICEST, and the
prices are no greater

The store open evenings until
Xmas.

EDWARD S. GREEN,

Mannfacturing Jeweler,
6 Salem Ave.  RODANOKE, VA.

™ Goods eent on eelection at onr expenee.

ROANOKE, VA., WEDNESDAY MORNING, DECEMBER 4, 1895.

THE PRESIDENT'S MESSAGE

He Adheres Firmly to the Mon-
roe Doctrine

In the Dispute Betwesn Great Britaln and
Venezuela asnd Pays Considerable
Attention to Forelgn Matters—The
Dulk of the Dooument, However, He-
lates to the Finances—He Urges the
Rotl tof G backs and Bllver
Notes and the Issue of Long Term Low
Intorest Bonds in Lien Thereof, With
Incrensed Olroulatlon of Bank Notes to
Meet Any Lack of Unrrenoy,

WaAsBINGTON, Dec, 3.—'The Pzesldent
sent his message to Congress to-day.
He alludes firat to the fact that the
present assembling of the leglalative
branch of the government occurs at a
time when the intersats of the people
and the needs of the country give es-
pecial prominence to the condltion of
our foreign relations and the exigencies
of national financzs, and says, as the
beads of the several administratire de-
partments fully and plainly exhibit
what bes been sccomplished within the
scopd of their respectlye dutloe, with
8uch recommendations for the better-
ment of the country's condition as pa-
triotic and intelligent labor and obser-
vation suggests, he thorefore deems i
ulsexecuuiveduty adequately performed
at this time by presendng to Cengrese
the phases of thy national situstion as
related to the firgt mentioned gueations,

v.%: Ioreign affairs and the Haanclal
prublems confronting us.

Foreign AfTalrs,

Aftor reviewing the late war between
Chlia and Japan and congratulating the
latter as the most enlightened nation
upon her success at the end of the fAighs,
the President ssys the cordial relations
heretofure existing between Frangs and
the Unlted Siates have been undis-
turbed, exceps in regard to the treat-
ment of ex-Jonsul J. L. Waller by the
expeditionary military authorlities of
France {n Managascar. He telis how
Waller remsined in Madagascar and
was tried and convicied by a court-
mart'al for furniehiog Information to
the enemles of France. Thls govern-
ment asked for the records in the ocase
and was furnished all but the evidence,
which has thus far been withheld; but
it is belleved that a satisfactory wolu-
tion will be resched. He then alludes
to the desire of the French chamber to
conclude s permanent treaty of arblira-
tion wiih this government, and also to
the fact that the United Siates have
been invited to participate in the Paris
exposition of 1000, which invitation ho
heartily recommendsthe acceprsnce of
In regard to Germany and the United
States, the Presldent congratulates both
oountries on the amicable relations ex-
isilog between them.

Great Britain,

In regard to our relations with Graat
DBritain reference ls made to the Bahring
&ea matter. He refers to the diticulties
in the way of carrying out the decls:
fona of the Parls arbieration tribunal,
and eaya & more effective pitrol of
Bebhriog goa {8 necesasry to prevent the
completo destruction of seals. The
neczaaity of this has been urged on
Cireat Britain, but so far withous effac-
tive results In regard to the payment
of Canadian sealera for losses from
seizure by American vessoals, he urges
prompt actlon by Congress, and says a
treaty providing for the adjustmants of
of these claims will eoon be lald before
the Senate.

He then touches upon the Interaa-
tlonal law to prevent collisions at ses,
the Passamaquoddy bay boundey com-
misslon, and tne Alaskan boundry com-
misslon, and in regard to the latter ra-
commends that the jurladictionsl limits
of our county and England be speedily
settled.

The Venezuslan QGuestion.

Ag to the boundary dispute between
Great Britain and Venezuela, the Presi-
dent.aays in July last our ambassador
at London was [nstructed to communi=
cate to the British government that this
Government, in accordance with it tra-
ditional policy, I8 firmly opposed to the
forcible increase by any European power
of its poseesslons on this continent, a
policy well founded on principle, and
supported by numerous nrecedents; that
88 a congequence the United States is
bound to protest against the enlarge-
ment of the area of British Gulana in
derogation of the rights and againatthe
will of Venezuela; that, considering the
diaparity of strength between the cuun=
tries, the dispute cen only reasonably be
gastled by friendly and impartial arbi-
tration, which should include the whole
controversy, and that the United States
will not be setisfied for one of the pow-
era todraw an arbiirery line through
the territory in debate.

In reply to this the British govern~
ment sa1d it would submit to arbitration
of ooly s cortain portion of $he question.
The United States therenpon wanted to
known whethor the British government
would or would not eubmit the entire
controversy to arbitration. DA reply has
not yet been received, butone isacon exe
pected. The British trouble with Nioa-
rogua and the occupation of Corinto
by Enelish forcea is alluded to as well
na the gratitude of Nicaragus to the
Unired States for bringing about a
settlement,

Russin.

As regards Bussia tho United States
will be represented at she coronation
of the emperor in May next This
governmént has remonstrated against
the disorimination of Russian consuls in
the suthenticatlion of passports against
Jews who have emigrated from tha!
gountrv to othera and the mastter will
probably be settled aatisfactorily.

Quba,

Io regard to the innurriction in Cuba
the President aaya thig couniry will an-
deavor to fullfil {in treaty oh igations o
Spain, and he advises the people her,
whatever thelr sympathizs, not 1o ¢me

barriss the Government by public dem=
onstrations hostile to Spaln.
Turkey.

The Presidens alludes to recent dis-
turbances in Turkey, and says this Gov-
ernment is dolog everthing possible to
protect the lives and property of Ameri-
cang in the Oitoman HEmpire. The at-
tempt of the United Siates consul at
Bivas to attend the investigation of Ar-
menian outrages was nos an effort to
interfere in politioal matters, but solely
to have an accurate knowledge of the
condislons surrounding those peraons en-
titled to the proteotion of the United
States Government.

The Fioancial Bitustion.

As we tura from & review of our
foreign relasions to the contemplation
of our natlonal inanclal situation, we
are immediately aware that wa ap-
proach a subject of & domestic concern
more importuntthan any other Lhat can
ongage our attention, and one at present
in Buch a perplexing and delioste pra-
dicament as to reguire prompt and wise
treatment,

Wo may well be encouraged to earness
offort in this direction when we recall
the ateps already taken townrd improv-
log ourecunomic and fAinanclal situation,
and when we appreciate how wall the
way has been prepared for further
progress by an aroused and intelligent
popular interest injibese subjects.

By command of the people a
custom's revenue system, designed for
the protecsion and benwfls of favored
classes at the exponse of the great
mass of our countrymen and which,
whilo inefiicions for the purposs of
revenue, curtailed our trade relations
and Impeded our enirance to ihe
markets ot the world, has been super-
suded by a tarill puiley which, in prin-
ciple is bascd upon a denial of the
right of tbe government to obatruct
the avenues to our paople's cheap liv-
ing or leasen theircomfoct and contens-
ment for the sako of uccording especial
advantages to favorites sad wnich,
while encouraging our intercourss and
trade with other nations, recognizas the
fact that Amerjcan self«reliance, thritt
and ingenuity can build up oar coun-
try's industries and develop iis ro-
spurces more surely than enervating
paternalism.

The compulsory purchase and coinage
of allver by the grvernment unchecked
and unregulatcd by business conditions,
and heedless of our cu:rency useds,
which for more than fifteen yeara di-
luted our circulating medium, under-
mined confidence abroad inour Anancial
ability, and at last culminated In dis
tress and panifc at homs=, has been re-
cently alopped by the repeal of the laws
whioh forced this reckless scheme upon
the country. The things thus accom-~
plished, noswlthitanding their extreme
lmportance and beneflcent effects, fall
far short of curing the monetary avils
from which we suffer as a result of long
induldence in {ll-advised financlal expe-
dients.

The currency, denominated United
States notes and commonly known as
greenbacks, was issued in large
volumes during the lste civil war and
wa8 Intended originally to meet the
exigencies of that period. It will be
goen by a refarence to the debates in
Congress at the time the laws were
passed authorlzing the lssue of thesa
notes thav their advocates declared
they were intended for only temporary
use and to mest the emergency of war,
In almost if not all the laws ralsting to
them some provision was made con-
templating their voluntary or com=
pulsory retirement. A large quantity
of them, howaver, were keps atloas snd
mingled with the currency of the coun-
try, 80 that at the closa of the year
1874 they amounted to $381,990,073.

Immediately afier that date, and in
January, 1875, a law was passed prov!d-
log for the resumption of specie pay=
ments, by which the Secretary of the
Teansury was required, whenever ai-
ditional circulation was issued to na~
tlonal banks to retire United Stats
notes equal In amount to 80 per cant,
of suck additional national bank cireu-
latlon until such notes were reduced to
$300,000,000.

This law further provided that on and
after January 1, 1879, the Unlted States
notes then outstanding should be re-
deemed in coln, ard in order vo provide
and prepare for such redemp:ilon the
Secratary of the Treasury was suthor-
ized not only to use any surplus revenue
of tha Government but to lssue bonds of
the United States and dispos= of them
for coin and to use the proscoeds for the
purposes contemplated by the statute.
In May, 1878, and before the date thus
appointed for the redemption and ratire-
ment of these notes anothers:atute was
passed forbidding vhelir furiber pancel-
latlon and retiram-nt. Some of them
had, however, been previously redesmod
and cancelled upon the issue of sddi-
tional national bank circulation, as per-
mitted by the law of 1875, no that the
emount outstanding at the time of the
passage of the act forbldding their fur-
iher retirement was 346,081,016,

The law of 1878 did not atopat dia-
tinct prohibition, butcontained in addi-
tion the followlng express provision:
**And when any of sald notes may be re-
desmed or be received Into the treasury
under any law, from any sourcs what-
ever, and shall belong to the United
States, they shall not be retired. can-
celled, or destroyed,but shall be relasued
and paid out again and kept in circula-
tlon."”

This was the condition of affalrs on
the firat day of January, 1870, which had
been fix:d upon four years bifors as the
date for entering upon the redemption
and retiromint of all these notes and for
which such.ahuniant mesns had beon
provided.

The Government was put In tho anom- |
alous situation of owing to the holdersy
of Its notes dolts payeble in gold on |

demand. whien e»uld neisher o= recired | ©

by receiving such notra in dischargs |
of obligations due the (Guvernment nor
oancelled by acrual payments lu go ! !
It wan torced to rederm  withou: re

demption and (0 pay wihout acqu @ |
tance.  ‘Dhera had baon fasuod and sod |
805 000,000 or tno bonds suthorized Ly
tho rdsumpiion set of 1875

ernda of whiek, toxnthar with
vold i 09

th Vesng s

for the redemption of
United Siates notes.

This fund togetner with such other
gRold a8 might ba from time to time in
the Treasury avallable for the same
purpese has been since called our gold
reserve, and $100,000,000 has been re-
garded as an adequate amouns to ag-
complish 1its  objeot. This fund
amounted on the 18 day of January,
1879, o §114,193,360, and though there-
after constantly fluctuating it did not
fall below that sum until July, 1892. In
April, 1893, for she first time since lta
establishment, this reserve amounted
to less than $100,000,000, contsining at
that date only §97,011,330. In the mean-
tlme and in July, 1890, an act had been
pagsed directing larger governmental
monthly purchases of ailver than had
been required under provious laws and
providing that in payment for such
silver treasury notes of the Uaited
States should b Issued payable on de-
mand in gold or silver coln as the dis-
crotion of the Secrotary of the Treas-
urv.

It was, however, declared in the act
to ba *'the esiablished polioy of the
Unltea Siates to maintain the two met=
als on & parity with each other upon the
present legal ratio, or such ratio an may
be provided by law.” In view of this
declaration It was not deemed permiss-
ablo for the Becratary of the L'ressury
Lo exercise the dizcrotion in terms con=-
ferred on him by refusingto pay gold on
these notes wnon demanded, becauss by
such discrimination in favor of the gold
dollar the so-called parity of the two
metals would be destroyed, and grave
and davgorous consequencas would be
irecipitated by aflicming or accentuating
the constant disparity batween thelr ac
tual values under the exlsting ratio.
Lt thus resulted that the Treasury notes
issued in payment of silver purchases
under the law of 1890 were necessarily
troated as gold obligations at tho option
of the holder,

These notes, on the 1st day of No-
vember, 1803, when the law compelling
the monthiy purchase of silver was re-
pealed amounted to more than £155,-
000,000, The notes of this description
are now outsianding, added to the lia.
bilities Ualted States, still undl-
mlinished by redemption or cancallation,
constitute s volume ¢t gold obligations
amounting to nearly $500,000,000. Theso
obligations are the instruments which,
ever 8lnce we have had & gold reserve,
have been used to deplete it. This re-
aerveo, as hag been stated, has fallen in
Aprll, 1803, to 807,011,330. It has from
that time to the presens, with very faw
and unimportant upward movements,
stendlly decreased, except as 1t has been
temporarily replenished by the sale of
bonds

Fault of the MoKinley Tari,

Among the causes for constant and
uniform shrinksge in this fund may be
mentloned the groat falling off of ex-
ports under the operation of the tariff
law until recently in force, which orip-
pled our exchange of commoditios wish
foreign natlons and necessitated tosome
extent the payment of our balanies in
gold; the unnatursl Infusion of silver
into our currency and the incransing
agitation for (ts free and unlimited
colnage, which has created avprehon-
slon a8 to our disposition or atility to
continue gold payments; the oonsequUeEnt
hoarding of gold at home and tho stop-
page of Investments of foreign capial
a8 well as the return of our gscurities
slresdy sold abroad, and the high rate
of foreign exchange which induced the
gbipment of our geld to be drawn
agalnst, as a matter of speculation,

In consequence of thess conditions
the gold rewerve on the 1st day of Feb-
ruary, 1894, was reduced to $65,438,377,
having lost more than $31,000,000 dur=
ing tha precsding nine monshs, or slnce
April, 1803

The Bond Issue,

Its replenishments being necessary
and no other manner of accomplishing
it belng possible, resort was had to the
fsrue and sale of bonds proyided for by
the resumption act of 1875, Fifty mil-
lions of these bonda wers aold, yielding
818,883,205 71, which was added t> the
regerve fund of gold then on hand. As
a 7esult of ibla operation this reserve,
which had suffored conatant and large
withdrawala in the meantime, stood on
the 6:h day of merch, 1894, at the saum
of $107,446,802. Its depletion was, how:
ever, Immediately thereafisr so so-
colerated that on tne 30:h day of June,
1894, 1% had fallen to $64,873,025, thas
losing by withdrawals more than
$12,000,000 in five months and dropplng
slightly below its situation, when the
sale of §50,000,000 in bonds was effeated
for its replanishment.

This depress=d condition grew worse
and on the 24th day of Novembor,
1804, our gold reserve was reduced to
$57,0060.701, and it became necessary to
again strengtnen it, 'Chis was dene by
anuther salo of bonds, mmounting to
$50,000,000, from which there was real-
izd §58 538 500, with which tbe fund
was increased to $111,142,021 on the 4th
day of December, 18614.

Again dleappointment awaited the
anxious hope for relief. There was nos
oven & lull in the exasperating with-
drawals of gold. On the contrary toey
grow larger and larger and mora per-
uiatant than ever. Reuween she 4:h day
of Decomler, 1804, and early In Feb-
ruscy, 1805, a perlod of scarcaly more
than two months afier tho second rein-
forcement of cur gold reserve by the
8ale of bonds, it had cost by such with.
drewala moro than 860 000,000 and had
fallen to £41,340,181. Nearly £13,000,-
000 bad bopn withdrawn with the month
immedintely prapeding this eltustion

anticipaon of imprnding trouble
don tho 28°4 day of January, 1895,
A cominunication to the Oon -
sobsing ftorth our difM ulties
position and earnest 'y
hal svthority be given
the Trosiury to issue
£ ow rain of Interest,
my in gold, for purs
3 o a sutllelent gold re-
nd slec for the redemption and
tlon' ¢ vintetanding United
Lot Trowsury notes s«
A »f wilver under tha
wamendarion did
wnnroval
yirinicnl.

shrin 15 ' riy the alg-

the outstanding

I Rataheit 5 colicAl Witk ) serve and of $162,31% 400 in eforts to

& reserve perllously low and a refusal of
Congressional ald, everything indloated
that the end of guld payments by the
Government was imminent. The re-
sults of prior bond issues had been ex-
ceedingly unsatisfactory and the large
withdrawals of gold immediately suo-
ceeding their publio aale in open market
Rgave rise to a ressonable suspiclon that
a large part of the gold paid into the
Treasury upon such sales was promptly
drawn out again by the presentation of
United States notes or ressury notes
and found its way to the hands of those
who had only temporarily parted with
is in the purchsse of bonds,

In the emergenoy and in view of
surrounding perplexities, it beoame en-
tiroly apparent to these upon whom
the struggle for safety was devolved
not only shat our gold reserve must
for the tbird time in less thanm thir-
teen months be restored by another
1ssue and sale of bonds bearing a high
rato of interest and badly suited to the
purpose, but that & plan must be
adopted for thelr dispesition, promising
betier results than those realized on
prévious sales.

An agreoment was therefors made
with & number of inanciora and bankers,
wheroby it was stipulated that bonds
described in the resumption actof 1575,
payable in coin thirty years from thelr
date, besaring Interest nt the rate of 4
per cant. par annum, and amounting to
about §62,000,000, should be exchanged
for gold receivable by we ght, amount-
ing to & listle more than 865,000,000,
This gold was to be delivered in such
instalments as would complete its do-
livery within about six monshs from the
date of the contract and at least one-
half of tho amount was to be furnished
from abrond, It was also ag.ced by
those supplyinz this gold that during
the continuanca of the contract they
would by evary means in thelr power
protect tho Government against with-
drawals,

The contract also provided that if
Congreas would authorizo their lssus
bionds payable by their terms in gold
and bearing interest at the rate of
three per cent per annum might within
ten days ba substituted at par for the
four per cent. bonds desciibed in the
agreament. On the day this contract
was made its torma were communiaated
to Congress by & epecial exeoutive mes-
8age, and it was aiated that more than
$16,000,000 would bo saved to the Gov-
ernment it gold bonds bearing three
percent. Intereet were authorized to be
substituted for those mentioned in the
contract.

The Congress having declined to
grant the necessary authority to secure
this saving, the contractunmodifled was
carried ou, resulting in a gold reserve
amounting to $107,572.230 on the Bih
day of July, 1805. The performance of
this contract not only restored the re-
serve, but checked for a time the with-
drawals of gold and brought on a perl:d
of reatored confidence, such peace and
quiet in business circles as were of the
greatess possible value to overy interest
that affecis our people. I have never had
the slightest misgiving concerning the
wisdom or propriety of this arrangement
ard am quite willing to answer for my
full share of responsibllity for its pro-
motlon I belteve it avertod a disaster,
the imminence of which was fortunately
not at tho time genarally understood by
our p2ople. Though the contract men-
tioned stayed for a timo the tide of gold
withdrawals, lt8 good results could not
ba permanent. Recent withdrawals
have reduced the resarve from $107,571,~
230 on the Sth day of July, 1895, to
70,333 066,

How long ifywill romain large enough
to render i!s Increase unnecessary {s
only a matter of conjecture, though quite
large withdrawals for shipment In the
immediate future are predicted in wall
informed quarters. About $16,000,000
has been withdrawn durlng the month
of November. The foregolng statement
of events and conaitions ana facts show
that by an indebtedness of more than
$162,000,000 to aave our gold ressrve, we
are nearly where we started, having now
in such reserve $70 333,080 as against
505,438 377 In February, 1504, when the
firat bonds were {asued.

Though the amountof gold withdrawn
from the Tressury appesrs to be very
large, a8 gathered from the facts and
figures hereln pressnted, it aotually was
much larger, conslderable sums having
been acquired by the Treasury within
the several periods stated without the
issue of bomds, On January 28, 1895,
it wag reported by the Seacretary of the
Treasury that more than $170,000,000 of
gold bad been withdrawn for hoarding
or sbipment during the year preceding.
He now reports that from January 1,
1870, to July 14, 1800, a perlod of more
than eleven years,only a little over 828, -
000,000 was withdrawn, and that bee
twean July 14, 1890, the date of the
passage of the law for an Incressed pur-
chase of sllver, and December 1, 1805,
or within less than five and a half years,
there was withdrawn nearly $375,000,-
000, making & total of more than $103,-
000,000 drawn from the Treasury in gold
sinca January 1, 1870, the date fixed In
1875 for the retirement of the United
States notes.

Nearly 8327,000,060 of the gold thus
withdrawn has been paid out on these
Unlted Statea notes and every one of
the $1406 000,000 is stil] uncanceliled and
ready to do service agaln In future gold
depletions. .More than $76,000,000 in
gold hbas, slnce their creailon in 1890,
been paid out from the Treasury upon
ths notes given on the purchase of ail-
ver by the Guvernment, and yet the
whole, amounting to $155,000,000, excep
& little more tban 8:6,000 000, waloh
bave boan retired by excnanges for sil-
ver at Lhe requeat of tbe holders, re=
maing wiihaianding and prepared to join
the older and more experienced allles in
future raids upon the Preasury goid re-
Barve, Inother words the Government
has pald lo gold more than nine-tenths
of 1id United States notes and still owes
them all, It has paid io gold abous one-
half of 1ts notes given for silver pur-
ctases without cxtinguishing by suca
payment one dollar of these notes.

When added to all this we are ra-
mind«d that to ¢arry on this astound-
Ing finanecls] sobeme 1he Government
hay ingurr'd & bonded indebtedness of
805 500 000 In estahliiing & gold re

[}
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IIJL;.LAUEDOI ATED PRERA TELEGWYAMS,

THE NEWS OF THE WOKLD.,

maintain it that the annonal interess

charge on this Indebiedness is more

than $100,000,000 a situation is exhiblied

which certainly oughs to arrest atten-

slon and provoke immediate legialative

rellef.
Hemedy Buggestsd,

I am convinced that the only thorough
and practicable remedy for our troubles
18 found {n the retirement and cancella~
tion of our United States notes, coms-
monly called greenbacks, and the oug-
standing Treasury notes Issued by the
Government in payment of sllver pur-
cheses under the act of 1890,

I believe this could be quite readlly
accomplished by the exchange of these
notes for United States bonds of small
88 well as large denominstions, bearing
s low rate of interest. They should be
long term bonde, thus increasing thelr
desirability as investments and because
their payment could bs wall postponed
toa perlod far removed from prosent
financial burdens and verplexities,
when with Increased prosparity and
resources they would be more easily
met. To further fInsura the calcula-
tion and also provide a way by which
gold may ba nddad to our currency in
lieu of them, s featurs of the plan
should be an authority given to tho
Secretary of the Treaoury to disposn of
tho bonda abroad for gold it neEcassary
to complete the vontemplated redemp-
tion and cancellation, pormitting him
to use the proceeds of such bonds to
takke up and cancel any of tho notes
that may be in the Treasury or that
may be received by the Govarnment on
any sccount,

The Increase of our bonded dabt in-
volved In thls plan would be simply
compensated by renowed actlvity and
enterprise in all business cl.cles, the
rostored confidence at home, tne rein-
stated falth of our monetary strength
abroad and the stimulation of every in-
tereat and industry that would follow
the cancellation ot the gold-demand ob-
ligations now affecting us. In any ovont
the bonds proposed would stand for the
extinguishmentof a troublesoms indobg-
ednoss, while in the path we now follew
there lurks the menace of unending
bonds with our indebtedness atill undis-
charged and aggravated in evary
feature. The obligations nfoassary to
fund this indebtedness would not cqual
in amount those from which we have
been relleved since 1854 snd payment
beyond the requiraments of the slnking
fund out of our eurplus ravenues.

The currenoy witbdrawn by the ra-
quirement of the United Siates and
‘I'reasury notes, amounting to probably
less than §486,000,000, might bs supplied
by such gold as would be used on their
rotirement or by an increase in their
circulation of our national banks.
Though the aggr:gate capital of thoso
now in existenoe amounts to more than
£664,000,000, the outatanding eirculntion
based on bond security amounts to only
about £190,000,000. They are authors
ized to isBue notes amounting to ninety
per cent. of the bonds deposited to ae~
oure thelr clrculation, but In no event
beyond amount of their capltal stock
and they are obliged to payone per cens.
tax on the eirculation they issue.

The Nattonal Banks,

I think they should be allowsl to
iszum circulation to the amount of the
bonda they doposit to secure ic, and thas
the tax on thelr circulation should be
reduced %o one-fourth of 1 per cent.,
which would undoubtedly mast all the
oxpenso the (tovernmant incars on tholr
account. In addition theyshould be al-
lowed to substitute or deposit in liou of
the bonds now deposited as aecurity for
their circulation, those which would be
lssued for the purpose of retiring the
United States treasury notes. The bank 8
already mxisting on ‘the gold, who de—
sired to avall themselves of the provis-
lons of law thus mcdified, conld lssue
elrculation (n addition to that already
outstanding, smounting to $478 000,000,
which would nearly or culte équal the
currency proposed to be cancelled. At
&ny rate 1 should confldently expect to
s8e the existing natlonal banks or othors
organized avafl thomselves of the pro=-
posed encouragement to lssue circuia-
tlon and promptly fill any vacuum snd
supply every currenay nead.

Favors Bmall Banks.

It has always seemed to me that the
provisions of law regarding the caplial
of national banks which OpOrate As &
limitation to their looation fails to make
proper compensation for the suppres-
aion of Siate banks which cams near $o
the poople in all sections of the coun-
try and really furnish them with bank-
ing accommodations and faollities. Any
Inconvenience or embarrassment from
these resirictions In the looation
of natlonal banks might well be rem-
edled by better adapting the present
system to the creailon of banks in
smaller communities or by permisting
banks of large oapital fo eatablish
branches in such looslitles as would
gerve the people, so regulated and
restrained a8 to securs thelr safe and
gon:ervative control and management.
But there might not be the necessity
forsuch an addition to the currency by
new lesues of bank ciroulation, as at
firat glance is Indicated, if we would ba
relieved from maintaining s god
reserve under conditions that constie
tute It the barometer of our solvency
and if our Treasury should no longer
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